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March 17, 1999

CERTIFIED RETURN RECEIPT
P 074 976 677

W. L. Wilson
Sinbad Mining Corporation
P.O. Box 2183

Grand Junction, Colorado 81501

Re: Release of Reclamation Surety for Completion of Reclamation. Sinbad Mining Corporation.

Sinbad Mine.1W015/030 (UTU-70979). Emery County. Utah

Dear Mr. Wilson:

On January 29,1999, we received a letter from the Bureau of Land Management (BLM) stating

they had closed out the notice for the Sinbad Mine on August 14, 1991. As a result of a joint site

inspection performed by the Division and the BLM on January 21, 1999, the project area was found to be

satisfactorily reclaimed and the vegetation fully established. The BLM letter states they have no objection

to releasing the final bond.

Reclamation at the site was performed in 1995 with some remedial work performedin 1997.

Reclamation and revegetation of the site have endured more than three growing seasons as required under

Division rules for determining adequate revegetation. On behalf of the Division, and with the permission

of the BLM, Sinbad Mining Company is hereby released from further reclamation responsibility at the

Sinbad Mine site. The Division will now close out file IW015/030 for the Sinbad Mine.

Enclosed is the original surety bond #7933479 issued by Millers Mutual Fire Insurance in the

amount of $16,225 for your disposal, or return to the surety company. If you wish to restart any mining in
this area, you will have to submit a new notice to the appropriate agencies, pay the appropriate Division
fee, and receive written approval prior to creating any disturbance

If you have any questions or concems regarding this action, please contact Tony Gallegos of the

Minerals staff at (801) 538-5267. Thank you for cooperation in reclaiming this project disturbance.

Sincerely,

-2.,-.r,/ 4*{)
Lowell P. Braxton
Division Director

jb
Enclosure: surety bond #7933479
cc: Dean Nyffeler, BLM, Price FO (UTU-70979)
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STATE OF IIIAII
DIPARI}IE.IT OF IdATT]RAL RESd]RCE.S AND M{ERGY

DrvrslotY oF oIL, GA.s AI.ID MINITC
4241 State OffLce Brildlng
Salt llke City, Utah &LL4

T1IE MINED I,ANN RECI"AMATIOI,I ACT Bond Number-7933479

BOND
,ikkkkkkkkt?k

Kl\pl^l Al;L Mm{ BY IIIESE PRESEEE, that tte undersigned
The Millers Mutual Fire Insurance

WiLLiam L. WiLson & dssociates as pr{ncipal, and Company of Texas

ari surety, are held and firmly bor-md unto the State of Utah, Diwlsion of Oil,
Slxteen Thousand, Two llundred Twenty-

Gas and l,Ifuiing, ln tlre penal sr:n of Five and no/100-------------------dollars

($ 16,225.00 ) for the pa)ruent of whidr srnn, w111 and tntly be roade, we

hereby jointly and se\terally bind ourselves, our helrs, adm{n{sf3sfeas,

executors, successors and assigns.

TIIE COI.IDITIOI{ 0F TIIE ABCIVE oBLIGAIIOI{ IS SUCH that rilrereos ttle above neDed

pr{ncipal dld on tbe 2orh day of ocrober , L982: file wlth ttre DlvLsLon of

OiI, Gas and Minirg a "l.Ictice of Intention to Comence Minfutg Operations and

MiaJng and ReclanatLon Planrtt Eo secure auttrorization to engage |n nining

operatlqur fu the State of Utah, under the terms and provislons of the Mtaed

Land Reclsnation Act; tttat in said.Irlctice the prlnclpal estLuated tttat 10

acres of land will be affected by nining. Said land is described as follows

tn &dbit t'Ar attadred hereto.

NCH, if the said principal shall satisfactorily reclaim tle above-nentioned
lands affected by nining by said prlnclpal in accordance wlth the MJning and
Reclmation Plart- anl strett fai*rfirlly perform all requlreoents of the Mined
I€nd Recl€raEion Act, and coryly rcith the Rules and RegulaEions adopted in
accordance ttrerew'itkr, ttren this obligation shaIl be void; ottrenrise it shall
relpln ln fulI force and effect untll ttre reclamation is ccryleted as outllned
ln the approved Minfug esl Reclaroation Plan.

If ttre said approved plan provides for reclanation of ttre land affected on
a piecereal or cyclic basis, and said land is reclai.oed in accordance w'ittt
such p1an, then this bond nay be reduced periodlcally.

In the converse, if ttre said plan provides for a gradual increase in the
area of ttre land affected or insreased reclaaaELon work, then this bond roay
accordingly be increased with Ehe written approval of tlre surety coryany.

NUIE: l^ihere one signs by virEue of Power of Artorney for a sttrety
c@par5/, such Power of Attorney must be filed with tLr-is bond. If the
prlncipal is a corporation, the bond shall be errecuEed by tts duly authorized
officers with the seal of the corporation affixed.

J'-r
?,q'(1
CI'v

Wtllian 1,. Wilson & Associates

Millers Mutua| Fire

Date: Nowcmhcr 8^ lS82



Certified Copy
tvrr-r-eFamuC
The Millers Mutual Fire Insurance Company of Texas
Ono Millars Plut. Third & Surnst . Fo't Wonh. Tcxss 76102-2709

NO. 1I

gndgrtg[ilgs and obligatory instruments for said purposes, when duly .executed by the aforesaid/-l n-TacE sha||bebindinguponthe.saidCompany.A||theactsofsaid
pursuant to the authority hereby given, are hereby ratified and confirmed.

Treasurer, qqd lts corporate seal to be affixed and duly attested by its
lsr-h day of

THE MILLERS MUTUAL FIRE INSURANCE COMPANY OF TEXAS

THAT THE MILLERS MUTUAL FIRE INSURANCE COMPANY OF TEXAS. pursuant of authority granted by resolution of rhe Executive
Committee of its Board of Directors dated November 12, 1 97O and unanimously approved by the Board oi Directors on November 18,
197O, which said resolution has not been amended nor rescinded and of whicfrine tottowing is a true and complete copy:
"RESOLVED, That this corporation hereby authorizes. and empowers its Chairman, President; Vice President. Treasurer, Secretary,
Assistant Vice President, Assistant Secretary or Assistant Treasurer; to designate arid appioint.any other officer, agent or attorney,
:*'?:h.ful! pcv-,ei e_nd eulhcri::r to sign the Ccnnpany's narre e:-;d affi,r it;: ed: p.S;ai.e se3! 1c,.!n4 steli:.iir'!sr a,;tC cr-, t:s l.sf jlf as.:b!!gci, a:-:i;
bonds, undertakings, and other obligatory instrument's of similai natire." : '

nrr tHitnrrr sfterunf, THE MILLERS MUTUAL FIRE INSURANCE COMPANY OF TEXAS has caused these presenrs to be
signed by its Chairman, President. Vice President, Treasurer, Secretary. Assiptanl Vice P,regident, Assistant Secretary or Assistant
Traacrrrer an; itc cnrn.rreto qpal rn he affive; an;;rrlw attacro; hr/ iic ASSISIanE 5gCfgEafy

(Seal) Roy R" Johnson
ASSl Sf,anf,

of THE MILLERS MUTUAL FIRE INSURANCE C9MPANY 8F TEXAS. with whom I am personally acquainted, who, being by me duly
sworn, said that he re.sid.es ut
that he 1" Assistant secretar-v of The Millers Mutual Fire Insurance company of Texas. the corporation

Secretary

$TATE OFTEXAS i
fJOUNTY OF TARRANT I

on this lsth September
,.19.82. ,lefore qne personally
'r stanf 5ecref,aryappeared Ass

described in and which executed the foregoing instrumenq that he knows the corporate seal of said Companv; that the seal aff ixed to

;:'fl ff;::ff x: "' " 
hf t'ff iT 3 fi r ilryEg.sp affixed by order of the Board of Directors of said Cornpahy' arid thal'lre signed his

*_."::)"o^?:r,v bv hke euthoritv.

Bonni e WYatt Notag4fubiic

My commission Expires 

-isbluarv 

'19. I985
STATE OF TEXAS )
couNTY oF TARRANT i 

ss':

Ass i stant,, Roy R. Johnson
The Millers Mutual Fire Insurance company of Texas, do hereby certify rhat the above 

"no 
tor"g;fr;; ff"J:lillt"j

power of attorney executed by said The Millers Casualty Insurance Company of Texas, which is still in full force and effect.

Xn fif itrrrsg -Itlherfof , I have signed this certificate at Fort Worth, Texas, this
dayof Nov'ember . .lg 82

lfumr nt AtturnPg
l(nuU UII /flnr hg tt1PEe lpreurntr:That rHE MILLERS MUTUAL FIRE INSURANcE coMPANy oF TEXAS, a corpora-
tion o_f the State_of Texas, has made, constituted and appointed and by these presents does make, constitute and appoint

Saundra Proctor
of Fort l,lorth, Texas
its true and lawful Attorney-in Fact, to make, execute and deliver, on its behalf as Surety. bonds, undertakings and other obligatory
instruments of similar nature as follows: bli th'Ut LimitatiOn
sucnO{

son, Assistant Secretary

8rh
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AGREEMENT

This Agreement is made and effective as of tne 44aay

"f nab.ru , Ig82 berween and among MINERALS RECOVERY

CoRPORATION ( "MRC'| ), a Utah corporati.on, DOLORES BENCH GENERAL

PARTNER, iNC. ("Dolores Benchtr), a Wisconsin corporation, and

W. L. WILSON and JoANN K.' WILSOI!, successor in interest to

A. K. Wilson, Jr., Deceased, a limited partnership in which

W. L. Wilson is the general partner and JoAnn K. Wilson is the

limited partner lrrwilsonrrI .

RECITALS

A. On Octobet 12, 1976, l^lilson entered into a Sublease

(the rrsubleaset') with MRC covering the following described

unpatented lode mining claims in Emery County, Utah.

Claim Name Book

Swell No. 9
Swell No. 10
SweII No. 11
Swell No. 12
Swell No. 13
Swell No. 14
SwelI No. 15
Swell No. 16

Claim Name

Swe1l No. 5
Swell No. 7

The Sub1ease, as amended, is

Sublease.rl

Book Page

J134 29t
J134 293

referred to telow as the ttAmended.

J134
JL34
J134
J13 4
JI.J+
rJ J.J+
J13 4
Jl_34

Page

zYt
296
297
294
299
300
301
302

(The above-described claims, together with
. those added by the August 4, L98O Amendment

described in paragraph B, below, are here-
after referred to as the rrsubleased
Claimsrr . )

B. On March 14, 1977, the interest of MRC under the Sub-

lease was assigned to Dolores Bench. The Sublease was there-

after amended by Amendments to Sublease dated September 8, 1977

and August 4, 1980. The August 4, 1980 Amendment added the

folJ.owing claims to the Sublease:



t
,

C.. On December 2!, 1979, MRc filed a Notice of fntention

to Commence Mj.ning Operations (the I'Reclamation Noticetr) on the

Subleased Claims and a Mining and Reclamation Plan (the
ItRecLamation Planrr) with the Department of Natural Resources,

Board of oil, Gas and Mi.ning of the State of .Utah (the |tBoard

of OiI, Gas and Miningrr). Pursuant to the Reclamation Plan and

the Reclamation Notice, MRC entered into a Mined Land Reclama-

tion Agreement (the ttReclamation Agreementrt) on March 25, 1980

with the said Board of Oil, Gas and Mining, pursuant to which,

on the same date MRC entered into an Escrolt Agreement (the

trEscrow Ag'reementrr) whereunder it deposited a Certificate of

Deposit in the principal amount of $16,225.OO (referred to

below asrrsublesseets cDtr) in escrow with the United Bank of

Denver, Denver, Colorado, as the Escrovlee instead and in lieu

of a surety bond for the purpose of meeting the requirements of

Section 4O-8-14, UCA, 1953.

.D. MRC, on behalf of Dolores Bench, commenced miningr

operations on the Subleased Claims and performed certain

development and mining operations thereon. Subsequently, on

JuIy 28, 1982, Dolores Bench notified l,liIson, pursuant to para-

graph L7 of the Amended Sublease, that Dolores Bench wished to

terminate the Amended Sublease effective as of September 25,

19t,2, and by such termination be relieved of any future obiiga-

tions thereunder except the performance of any obligations

which accrued prior to the effectj.ve date of termination and

except any restoration or reclamation work pursuant to the

Reclamation Plan and the Mined Land Reclamation Laws and

regrulations promulgated thereunder which were made necessary by

prior activities of MRC on the Subleased Claims

E. Wilson desires to continue mining, or to maintain the

Subleased Claims and workings situated thereon in condition so

that such mining can be efficiently resumed. Accordingly,

Wi.lson wishes to waive the obligation of Dolores Bench and MRC

I
!i.rr
3.i

Firi'

ffiF':''u"'



to perform reclamation and restoration work as described above,

and is willing to assume responsibility for the performance

thereof in accordance with the terms and conditions specified

in this Agreement.

AGREEMENT

THEREFORE, in view of the facts set forttr in the foregoing

Recitals, in consi-deration of the mutual promises and under-

takings of the parties and other valuable consideration, the

receipt and adequacy'of which is acknowledged, the parties have

agreed as follows:

1. The Amended bublease is hereby terminated.

2. Dolores Bench and MRC hereby assign, set over and

transfer to WiIson any right, title or interest whatsoever in

the Subleased Claims which either MRC or Dolores Bench may have

pursuant to the Amended Sublease, the Reclamation Agreement and

the Escrow Agreement, including all buildings and equipment.

located on the Subleased Claims.

3. MRC agrees to promptly replace, at its own cost and

expense, Sublessee's CD with a Certjficate of Deposit in

Wilson's name in the principal amount of $16,225.OO to be held

in escrow by the United Bank of Denvei pursuant to the Escrow

Agreement, with WiIson to have aI1 remainder,or reversionary

rights to such Certificate of Deposit and the funds represented

thereby to the extent such funds are not forfeited or otherwise

applied pursuant to the Escrow Agreement and/or the Reclamation

Agreement as weII as the right to receive any interest earned

thereon. Additionally, Dolores Bench and/or MRC shall pay to

Wilson the sum of 92,OOO.OO upon the execution hereof.

4. Wilson hereby waj.ves Dolores Bench's obligation under

ttre Amended Sublease to perform reclamation and restoration

work on the Sublease Claims, and assumes and agrees to perform

all of the reclamation and restoration vrork as may be lawfully

-3-



required pursuant to the Reclamation Notice and Reclamation

PIan or any other law or regutation of the State of Utah or

Bureau of Land Management as a result of the mining, develop-

ment and exploration work performed by MRC on the Subleased

Claims. Wilson agrees to indemnify and hold MRC and Dolores

Bench harmLess from any liability or damage resulting from the

failure of Wilson to perform the obligations assumed by it

under this Paragraph 4.

5. Each of the parties agrees to cooperate in taking

such steps as may be reguired in an effort t.o have the Board of

Oi1, Gas and Mining release MRC and/or Dolores Bench from

responsibility of required reclamation and restoration work

under the Reclamation Plan and to substitute Wilson as the

party responsible therefor.

6. MRC hereby conveys, assigns and transfers to Wilson,

its successors and assigns aII of MRCrs right, title and

interest in the Appl5.cation to Appropriate Water, State of

Utah, Application No. 55236 (93-2932) on September 18, L98O as

approved by letter from the State Engineer, State of Utah, on

April 1, 1981 for a waterwell for the Sinbad Mine.

7. MRC and Dolores Bench shall remain responsible for,

and shall promptly pay as due all royalties owed with respect

to ores mined and shipped prior to the effective date of the

surrender and termination of the Sublease and Sublesseets share

of all taxes which may be due or which may become due in the

future, such as the Mine Occupation Tax and Net Proceeds of

Mines Tax, arising from or measured by production of ores by

the Sublessee from the Subleased Claims, incLuding taxes

assessed against the personal property of Sublessee. The

parties agree that the obligation of MRC and Dolores Bench to
pay royalties owed with respect to ores mined and shipped a.nd

to pay taxes arising from production of ores, as provided in
this Paragraph 7, shall not apply to the stockpile containing

-4-



approximately 11,200 tons of lovr-grade uranium ore which is
located on the Subleased C1aims, which stockpile shall not be

removed by MRC or Dolores Bench.

8. The parties to this Agreement are referred to as ttitrt

or. together as tttheytt whether they be corporate bodies,

partnerships, associations or person real, and the use of the

neuter gender shall mean the masculine or feminine, whenever

the construction of this instrument so requires.

The Agreement shall be binding upon and shall inure to the

benefit of the parties, their successors and assigns.

Executed as of the day and year first above mentioned, but

effectj.ve as of the 25th day of September, 1992.

Attest: MINERALS RECOVERY CORPORATION

A.t-r€st:

-i\sv' Zh6us..-

DOLORES BENCH GENERAL
PARTNERSHIP, INC.

"r, €.1'1.tru^tf,.-*

W. t. WILSON and JoANN WILSON,
a Limited Partnership

',, /H/,r,/,/--^W. L. Wilson, General Partner

on the &o^, ot&xJ^.--- , rgl2,.personarry
appeared \etoft rye; a N"t^rV'ffiT", /;^.r/)-,*--_rr___ __ 

a_- 
_.4.- .,,,, J _ sy^*v, . va aI ,ar64v

aS thE P;;;/'.,. / of MINERALS RECOVERY CORPORATION,.-who swore upon his oath that he signed the above instrument on

STATE OF

COUNTY OF

behalf of said corporaticn.

WITNESS MY HAND AND OFFICIAL SEAL.

)
) ss.
)

Secretarv

Address:

My commission expires:

-5-



STATE OF

COUNTY OF

Z/,;.-",.;
Br"';

)
) ss.
)

)
) ss.
)

appear.ey' befgge me, a Notary Public,
the /''. - ,/."', .+ of D6LORES BE

as
t]ne ,//'.- /t', .t- of DOLORES BENffiIP,
INC., who swore upon his oath that he signed the above instr

.' on tne Jg&day of 4* , , t:)az, personarry

oath that he signed the above instru-
ment on behalf of said corporation.

i{ITNESS MY HAND AND OFFICIAL SEAL.

My commission expires:

I.lotary Public

Address: a,,

srArE os CoLoz*to

couNrY oE /"/f,sa
lt 71on the / ' day of ,//

appeared before me, a Notar-y Public, W. L.
General Partner of W. t. WILSON and JoANN
partnership, who swore upon his oath that
instrument on behalf of said partnership.

1982, personally
WiLson as the

WILSON, a limited
he signed the a.hove

/'
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